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“Time is the coin of life. It is the
only coin you have, and only you can
determne howit will be spent. Be
careful, lest you | et other people
spend it for you.”

. Carl Sandburg

STOCK MARKET TI M NG UPDATE DJI' A: 8480. 09 S & P 500: 916.92

The Marketiner stock market tim ng nodel continues to project a cyclical bul
mar ket fromthe area of the closing Standard and Poor’s 500 I ndex March 11 price |eve
of 800.73. This suggests the Standard and Poor’s 500 I ndex has the potential to ex-
ceed the 1000 level within a period of one to three years. However, in order to naxinize
upsi de potential, we reconmend agai nst chasing rallies in order to invest new nobney.
In the event another test of the area of the bear nmarket |ows occurs bel ow the 810
price level for the Standard and Poor’s 500 Index, we would regard such weakness as an
addi ti onal buying opportunity. Alternatively, a gradual dollar—ost—averagi ng approach
during periods of stock nmarket weakness allows for investment into the market, keeping
in mnd the market may well remain volatile in the nonths ahead.

We have seen inprovenment in several of our primary stock market tim ng nodel
i ndi cators, and our key |ong—term gauges signaled the probability of a cyclical bul
mar ket on March 11. Here is a summary of our stock market timng indicators and their
current readings:

Econom ¢ Cycle: The conbination of strong fiscal stinmulus and an accommpdati ve nonetary
policy should provide the building blocks for inproved econom ¢ growth
by later this year, in our view. The overall level of U S. stock market
ri sk has been reduced by the recent inprovement in geopolitical condi-
tions. The “war risk” prem um has been elimnated fromthe oil market,
and a new streamof Iraqgi oil should be avail able before the end of the
year. Although it may take several nonths for nore favorabl e econonic
data to becone apparent, we believe the probabilities favor better eco-
nom c activity by yearend and into 2004. 2004 is nobst inportant, as
stock prices discount future earnings prospects, and therefore can begin
to reflect inprovenent in 2004 earnings well in advance of the fact.

Monetary Policy: The Federal Open Market Committee is likely to maintain the current
hi ghly acconmpdati ve nonetary stance until definitive signs of economc
i nprovenent becomne evident. Although year—ever—year consuner price in-
flation stands at 3% this nunmber reflects the pre—war runup in oi
prices, which has subsequently been reversed as a result of the disso-
lution of the war premium The core index of inflation, excluding the
vol atil e food and energy conponents, stands at an extrenely |ow | eve
of 1.7% This provides the Federal Reserve with the freedomto continue
their “easy noney” policy, without regard to inflation concerns at this
tinme.

Conti nued on page 2..



STOCK MARKET TI M NG UPDATE ...continued from page 1

Val uation: The stock market is a forward | ooki ng mechanism and the general rule is
that investors begin to | ook ahead to next cal endar year earnings prospects
during the summer nonths. Based on the Marketiner estimate of $52.00 for
St andard and Poor’s 500 | ndex operating earnings for 2004, the index now
trades at a price/earnings ratio of 17.6. W believe there is nodest up-
side potential in both the P/E ratio and the forward earni ngs outl ook. On
a valuation basis, we continue to rate the market attractive for purchase
anytine the Standard and Poor’s 500 I ndex di ps below the 810 | evel.

Sentinent: The rally fromthe March 11 Standard and Poor’s 500 Index closing |ow for
the year of 800.73 has led to deterioration in our sentinent indicators.
The four—week noving average of bulls as a percentage of bulls plus bears,
as neasured by Investors Intelligence, is solidly in neutral territory at
60% The percentage of stock market cash reserves held by equity mutua
funds remai ns uni npressive. However, these nunbers would likely inprove
in the event the Standard and Poor’s 500 Index returned to the area of the
prior bear market |lows for any reason

We expect another tax reduction proposal to becone |law by this sumer. Also,
| ower oil prices should provide further stinmulus to consuner spending into the second
hal f of this year. Lower oil prices act as a tax cut for consuners, as reduced energy
costs free up cash—+low for other purposes. The U. S. econony has been in a state of
mal ai se since 2001, and the process of noving back in the direction of econom c growh
acconpani ed by jobs gromh is both gradual and painstaking. In this case, the next
econonmic recovery will follow one of the greatest stock market bubbles of all tine,
whi ch ended during the first quarter of Year 2000 in the formof a “New Era” mania.

The expectation held by many bears regarding the outlook for oil prices did not
mat eri alize. There was w despread concern that M deast oil supplies would be disrupted
as a result of the war in Irag. However, the rich oil fields within Irag were secured
and protected throughout the brief conflict, thereby guaranteeing a huge source of
future wealth for Irag. These positive devel opnents resulted in a major decline in oi
prices, and the renoval of a mmjor risk for investors going forward.

SARS

The newest exogenous risk for investors to deal with is Severe Acute Respiratory
Syndronme. The good news regarding SARS is that only a few dozen cases have been confirned
within the United States, and therefore the epidemc has not had a material inpact on
the donestic econony to date. The bad news is that this is one of the worst epidenics
to strike Southeast Asia in the nodern era. SARS has had a significant effect on every-
day life in many countries, especially China, Hong Kong and Singapore. In addition, it
has caused concern in Toronto, Canada due to the introduction of the di sease by one
i ndi vi dual returning from nmainl and Chi na.

We view SARS as a wildcard on the gl obal econonic | andscape. The eventual outcone
will be a function of the ability of the epidem ologists to control its spread, and the
ability of the nmedical science comunity to develop an effective remedy. G obal aware-
ness of the SARS risk offers the hope that the situation can be controlled. However, it
is fair to say that SARS is causing the npbst severe econom c crisis in Southeast Asia
since the wave of currency deval uations and bank failures there in the second half of
1998. Along with SARS, the fear of SARS has crushed Sout heast Asian busi nesses connected
with air travel, hotels, restaurants and leisure time activities. The dominant airline
in Hong Kong, Cathay Pacific, has |ost over two—thirds of its business year—ever—year
The airline has suggested it may ground its entire fleet if the crisis worsens in the
regi on.



FEDERAL RESERVE POLI CY UPDATE

Now t hat President Bush has endorsed Al an Greenspan for reappointnent to the
Federal Reserve chai rmanshi p next year, the Federal Open Market Conmittee can focus
on what remains in their nonetary toolkit to support future econom c expansion. Core
inflation remnins dormant at 1.7% year—ever—year, therefore the Federal Reserve is
in a position to provide as nuch nonetary stimulus as necessary in order to get the
econony growing at its potential rate of 3% to 3.5% by next year

We believe the Fed is likely to use open—rarket operations to purchase U S.
Treasury securities if they decide to go beyond the traditional approach of sinply
lowering short—terminterest rates. Although they will not take short—termrates to
zero, they could reduce rates by another 50 to 75 basis points if necessary. W ex-
pect core inflation to remain benign going forward. In addition, we believe there is
a good chance the nom nal consuner price index will be stable to | ower conpared to
the current reading of 3%

Ol prices have noved sharply lower in recent weeks, and this should result in
| ower energy prices going forward. lraqi oil exports could resune during the second
hal f of this year, thereby increasing the potential supply of crude oil worl dw de.
OPEC efforts to control world oil prices have become |ess effective as new maj or oi
produci ng countries, such as the Russian Federation, have beconme major suppliers.
Russi a has massive oil producing potential over the |ong—term

Monetary growh figures remain steady with the Federal Reserve's support of
nonetary ease unwavering in anticipation of an inproving econony |ater this year and
into 2004. The nonetary base shows real year—ever—year growh of 3.6% versus 4.1%
| ast nonth. The narrow y defined M- noney supply, which consists primarily of cur-
rency in circulation and demand deposits, shows year—ever—year real growh of 1.7%
versus 1.3% | ast nonth. The nore broadly defined M2 noney supply aggregate shows
year—ever—year real growh of 4.8% versus 4.2% | ast nonth. The Federal Reserve is
doing its job of providing liquidity to the econony.

Lat est Monthly Data

($ billions) Y-OY Real Y-O Y*
Mar ch 2003 Mar ch 2002 Changes Changes
Monet ary Base $ 707 $ 663 + 6.6% + 3.6%
M- $ 1,222 $ 1,167 + 4. 7% + 1. 7%
M2 $ 5,894 $ 5,469 + 7.8% + 4.8%

* Real changes year —ever—year, adjusted for consuner price index increase of 3%for the 12-nmonth
period through 3-31-03.

MODEL PORTFOLI O Il CHANGES

We are further diversifying the fixed—ncone portion of nodel portfolio IIll by
addi ng Dodge and Cox Incone Fund to the portfolio effective at the close on Friday,
May 9. The followi ng changes are effective on that date:

SELL: 10% Vanguard Inflati on—Protected Securities Fund (VIPSX), reducing this
hol ding from25%to 15% in nodel portfolio IIl.

SELL: 5% Vanguard G nnie Mae Fund (VFII1X), reducing this holding from25%to 20%
in nodel portfolio III.

BUY: 15% Dodge & Cox Inconme Fund (DODI X), establishing this new position in
nodel portfolio I11.

There are no ot her changes to the Marketi mer nodel portfolios at this tine.



BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV.” SIZE % Total Return $1000INV. EST.2 TEL. ANN.P PRICE
FUND OBJ. MILS$ 98 99 00 01 02 03 1-1-98= YD. SWCH EXP. 4-30-03
(4-30)
Baron Growth Fund G $1015 01 447 (46) 127 (123) 36 $1415 0.0% # 1.40% 27.86
767 Fifth Avenue BGRFX
49" Floor
New York, NY 10153
800-992-2766
www.baronfunds.com
Baron Small Cap Fund CGA $731 2.2 70.8 (175) 5.2 (9.77 84 $1483 0.0% # 1.39% 14.49
767 Fifth Avenue BSCFX
49" Floor
New York, NY 10153
800-992-2766
www.baronfunds.com
Gabdli Asset Fund G $ 1532 159 285 (24) 02 (14.3) 3.2 $1288 0.0% Yes 1.37% 29.16
One Corporate Center GABAX
Rye, NY 10580
800-422-3554
www.gabelli.com
TIAA/CREF Equity Index Russdll$ 225 (11.6) (21.5) 4.8 1.0% Yes 0.26% 6.53
730 Third Avenue 3000
New York, NY 10017 TCEIX
800-223-1200
www.tiaa-cref.org/mfs
TIAA/CREF Growth&Income G&| $542 305 245 (7.3) (134) (239 42 3$1034 1.0% Yes 0.43% 9.45
730 Third Avenue TIGIX

New York, NY 10017
800-223-1200
www.tiaa-cref.org/mfs

*  |Investment Objective Codes: CGA = Capital Gains Aggressive; G = Growth; G&I = Growth & Income

a) Estimated annual yield represents approximate investment income for last 12-months expressed as percentage of fund assets.
b) Annua expense ratio reflects investment advisory fees and other expenses expressed as percentage of total fund assds

# Telephone redemption available.



BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV." SIZE % Tota Return $1000INV. EST.® TEL. ANN.P PRICE
FUND OBJ. MIL.$ ‘98 99 00 01 02 03 @ 1-1-98= YD. SWCH EXP. 4-30-03
(4-30)
Dodge & Cox Stock G&l $15780 54 202 163 93 (105) 14 $1462 1.7% # 0.55% 88.90

1 Sansome St. (35th FI.) DODGX

San Francisco,CA 94104

800-621-3979

www.dodgeandcox.com

Dodge & Cox Balanced G&l $8450 6.7 120 151 100 (29 23 $ 1503 3.1% # 0.53% 61.69
1 Sansome St. (35th F.) DODBX

San Francisco,CA 94104

800-621-3979

www .dodgeandcox.com

Vanguard Calvert Social Social $114 (9.00 (14.1) (24.2) 5.8 08% Yes 0.25% 6.16
Index Fund I ndex

P.O. Box 2600 VCSIX

Valey Forge, Pa 19482

800-662-2739

www.vanguard.com

Schwab 1000 (R) G $ 3307 271 210 (82 (123) (21.2) 47 $1022 1.1% Yes 0.46% 26.03
101 Montgomery St. SNXFX

San Francisco, CA 94101
800-266-5623

www.schwab.com/funds

Vanguard Balanced Index Fund G&1 $ 3088 178 136 (200 (31 (95 38 $1194 3.0% No 0.22% 16.14
P.O. Box 2600 VBINX

Valey Forge, Pa 19482

800-662-2739

www.vanguard.com

Vanguard Index 500 S&P  $59145 286 211 (91 (120 (221) 48 $1017 15% No 0.18% 84.73
P.O. Box 2600 500

Valley Forge, Pa 19482 VFINX

800-662-2739

R) 0.50% redemption fee on shares held less than six months.

Marketimer iswritten and published monthly by Robert J. Brinker Investment Advisory Services, Limited. All rightsreserved. Although the information in this newsdletter is based on sources which are believed to bereliable,
accuracy cannot be guaranteed. All opinions and estimates included herein condtitue our judgment as of this date and are subject to change. Thisreport isfor information purposes only. Marketimer employees may from

timeto timeinvest in securities mentioned herein. Copyright & 2003.



BOB BRINKERSRECOMMENDED LIST OF NO-LOAD FUNDS

INV.” SIZE % Total Return $1000INV. EST.2 TEL. ANN.P PRICE
FUND OBJ. MILS$ 98 9 00 01 02 03 1-1-98= YD. SWCH EXP. 4-30-03
(4-30)
Vanguard Index (x) Index $2720 83 362 (155) (9.20 (181) 48 $971 1.1% No 0.25% 19.63
Extended Market Portfolio  vexmx
P.O. Box 2600
Valey Forge, Pa 19482
800-662-2739
Vanguard Index (X) Russell $ 3012 (26) 231 (27 31 (200 44 $1005 14% No 0.24% 16.35
Small Cap Stock Portfolio 2000
(address/phone above) NAESX
Vanguard Index Total Wilshire $ 15924 233 238 (10.6) (11.0) (21.0) 48 $1006 14% No 0.20% 20.96
Stock Market Portfolio 5000
(address/phone above) VTSMX
Vanguard International Non $4864 169 263 (86) (189 (178) 1.5 $913 18% Yes 0.52% 12.34
Growth Portfolio USA
(address/phone above) VWIGX
Rowe Price European Europe $ 672 258 197 (6.7) (20.7) (18.7) 3.6  $938 27% Yes 1.01% 13.34
100 East Pratt St PRESX
Batimore, MD 21202 WWW troweprice.com
800-638-5660
Longleaf Partner’sInt’| Int'l  $1002 244 259 105 (165) 0.7  --- 1.1% # 1.79% 10.04
6410 Poplar Ave. Growth
Suite 900 LLINX
Memphis, TN 38119 www.longleafpartners.com
800-445-9469
Rydex OTC Fund CGA $684 86.5 100.6 (37.8) (34.7) (38.6) 121 $1046 0.0% Yes 1.15% 7.61

6116 Executive Blvd.
Suite 400

Bethesda, MD 20852
800-820-0888

RYOCX
www.rydexfunds.com

x) Vanguard Index Extended and Small Cap funds charge purchase fees of 0.5% or lessto defray expenses of broad diversfication;
annua expense ratios on these funds are extraordinarily low.

#) telephone redemption available




| NTEREST RATES / FI XED- | NCOVE | NVESTI NG

Mar ketimer’s fixed—+ncone recomendati ons have a current wei ghted average yield
of 4.27% a weighted average maturity of 6.3 years, and a wei ghted average duration
of 3.6. Duration is the weighted average of the tines that interest paynents and the
final return of principal are received. A weighted average duration of 3.6 suggests
that a one percent increase in corresponding interest rates would result in an
estimated 3.6% decline in net asset value. This portfolio is designed for subscribers
who invest all of their financial assets in the bond narket.

Aver age

Fund Wei ghti ng Yield Maturity Duration

Vanguard G nnie Mae Fund (800—-662—7447) (VFI I X) 35% 4.88%
Vanguard Inflation-Protected Securities (VIPSX) 25% 1.80% 1
Vanguard Hi gh-Yi el d Corporate (VWEHX) 15% 7.16%
Dodge & Cox | ncone Fund (800—621-3979) (DODI X) 25% 4.14%

oond
NSNS
whon
owao

* plus inflation adjustnments based on the consumer price index and paid quarterly.

Subscri bers seeki ng tax—exenpt investnent income can invest in state genera
obligation nunicipal bonds with maturities of 12 years or |ess. These bonds are date—
certain maturities therefore repaynent of principal is assured if they are sol vent.
The Monday New York Tines financial section publishes weekly listings of upcom ng
t ax—exenpt new i ssue offerings.

Treasury Inflation Protected Securities (TIPS) can be purchased directly through
the Treasury Direct website at www treasurydirect.gov on periodic auction dates.
Series | Savings Bonds remain attractive with added tax benefits for those not in
need of current income, and with a tinme horizon of at least five years.

I NDI VI DUAL | SSUES

Mar keti mer reconmends spreadi ng individual conmpany risk, and therefore suggests
limting exposure to any one conmpany to no nore than 4% of an equity portfolio. On
March 11, we upgraded M crosoft to “buy” at a price of $23, and we upgraded Vodafone
to “buy” at a price of $17 on that date. We continue to rate both of these stocks,
as well as the exchange—traded funds on our list, as attractive for purchase anytinme
the Standard and Poor’s 500 Index is trading below the 810 |evel.

I ssue (Synbol) Beta Exchange 4-30 Price Estimated earni ngs per share
M crosoft (MSFT) 1.27 Nasdaq 25.56 1.04 (6-03) 1.07 (6-04)
Vodaf one/ Ai r Touch (VOD) 1.10 NYSE 19.76 0.99 (3-03) 1.13 (3-04)
S&P Dep. Receipts (SPY) 1.00 AMEX 91.91 4.71 (2003) 5.20 (2004)
Total Market VIPERs (VTlI) 1.02 AMEX 86. 24 n/ a
0
1

DJI A Di anponds (DI A) .92 AMEX 84. 86 5.04 (2003) 5.74 (2004)
Nasdaq 100 I ndex (QQQ .67 AMEX 27. 45 n/ a

* Marketiner estimates the 40 [ argest profitable conpanies in the Nasdag 100 | ndex
trade at an average P/E ratio of 35.5 tinmes estimted 2003 operating earnings.
These conpani es conprise about 74% of the Nasdaq 100 market capitalization

ACTI VE/ PASSI VE PORTFOLI O

The Marketinmer active/passive portfolio returned to a fully invested position on
March 11 based on the Standard and Poor’'s 500 Index closing price of 800.73. This
portfolio currently holds 90% of assets in Vanguard Total Stock Market Index, 5% in
T. Rowe Price or Vanguard European, and 5% in Vanguard |nternational G ow h.

MANAGED ACCOUNTS —While Marketiner offers nonthly gui dance, professional investnent
managenment services are available at GE Private Asset Managenent, a nobney—wmhagenent
firmwhich invests in top perform ng no—4+oad stock, bond and noney—warket funds. The
m ni mum account size is $100,000. For details call 800-—252-2044.



MARKETIMER NO-LOAD MUTUAL FUND MODEL PORTFOLIOS

The Marketimer no-load model portfolios are designed to provide investors seeking aggressive, growth and balanced objectiveswith a
strategic approach to investing in no-load funds over the long-term.

Model Portfolio | is designed for investors with aggressive growth investment objectives. Such investors seek maximumreturns and
are willing and able to accept high levels of risk and volatility. Current incomeis not afactor in this portfolio.

Model Portfolio Il isdesigned for investors with long-term growth objectives. Such investors seek to enhance the value of capital
over time and assume areasonable level of diversified market risk. Current income is not an important factor.

Model Portfolio 111 is designed as a balanced portfolio for current investment income along with capital preservation and modest
growth. The portfolio isallocated evenly between equities and fixed-income securities. This portfolio is best suited to investors nearing or
aready enjoying aretirement lifestyle.

MARKETIMER MODEL PORTFOLIO | ($20,000 value on 1-1-88)
Current Holdings Symbol % Beta Vaue 4-30-03 % Change
Baron Growth BGRFX 15 0.82 $ 21,328
Baron Small Cap. BSCFX 10 0.84 14,490
T. Rowe Price European PRESX 05 0.78 7,499
Vanguard Int’l. Growth VWIGX 05 0.76 7,096
TIAA/CREF Equity Index TCEIX 15 1.00 21,563
Vanguard Total Stock Market VTSMX 25 0.98 36,003
Rydex OTC Fund RYOCX 25 201 36,235
100% 118 $ 144214 + 621 %
MARKETIMER MODEL PORTFOLIO Il ($20,000 value on 1-1-88)
Current Holdings Symbol % Beta Vaue 4-30-03 % Change
Gabelli Asset Fund GABAX 15 0.78 $ 17,827
T. Rowe Price European PRESX 05 0.78 6,136
Dodge & Cox Stock Fund DODGX 10 0.70 11,672
Vanguard Int’l. Growth VWIGX 05 0.76 5,805
TIAA/CREF Equity Index TCEIX 15 1.00 17,640
Vanguard Total Stock Market VTSMX 35 0.98 41,236
Rydex OTC Fund RYOCX 15 201 17,787
100% 1.06 $ 118,103 +491 %
MARKETIMER MODEL PORTFOLIO Il ($40,000 value on 3-1-90)
Current Holdings Symbol % Beta Vaue 4-30-03 % Change
Vanguard Inflation Protected Securities VIPSX 25 0.00 $ 30,259
Vanguard Ginnie Mae Fund VFIIX 25 0.00 31,197
Rowe Price European PRESX 025 0.78 3,712
Dodge & Cox Stock Fund DODGX 10 0.70 14,123
TIAA/CREF Growth & Income TIGIX 07.5 1.00 10,668
Vanguard Int’'l. Growth VWIGX 02.5 0.76 3,512
Vanguard Total Stock Market VTSMX 225 0.98 32,078
Rydex OTC Fund RYOCX 05 201 7,174
100% 0.50 $ 132,723 +232%
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